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Key facts

Maximum issue size
£100 million

Issue price

100p per share

Initial NAV

98p per share

Investment management fee*
1% of market capitalisation

Performance fee*
None

Discount control
Redemption option after three years;
every two years thereafter’

Ability to buy back

Up to 14.99% of issued share capital®
Gearing

Up to 15% of NAV permitted at the
time of borrowing

Sponsor
Stockdale Securities Limited

Indicative timetable

Intention to float
20 March 2017

Prospectus published

24 March 2017

First placing, offer for
subscription and intermediaries
offer opens

24 March 2017

Offer for subscription closes
27 April 2017

Intermediaries offer closes
27 April 2017

First placing closes

28 April 2017

Announcement of the result of
the first issue

3 May 2017

Admission and commencement
of dealing

9 May 2017

Note: dates are subject to change
*Other charges apply. Please see

the Prospectus for full details of the
Offer and charges.

Terms are not final and may be subject to change.

The Downing Strategic Micro-Cap Investment Trust
(‘Trust’) seeks to provide sharebolders with long-term
capital growth through a concentrated portfolio of
listed UK micro-cap companies. The Trust is targeting
a return of 15% p.a. compound over the long term’.

About Downing
Established in 1986, we invest in small companies via venture capital, private equity
and public equity. We currently manage in excess of £800 million of funds.

Our Public Equity team currently manages a number of funds, including the MI
Downing UK Micro-Cap Growth Fund, which has a similar strategy to the Trust. Since
Judith MacKenzie began managing the Fund (4 February 2011), our micro-cap OEIC
has produced returns of 14.5% per annum with lower volatility than its benchmark,
the NSCI plus AIM ex. Investment Companies Index?.

Why invest in this Trust?

Private equity style approach: our Public Equity team applies a rigorous
private equity style approach to investing in listed micro-cap securities.

>  The value in smaller companies: smaller companies have outperformed
their larger peers over the long term: between 1955 and 2016, the Numis
Smaller Companies 1000 Index® has returned over 14,000%, in comparison to
2,870% for the Numis Mid Cap Index*.

>  Opportunity for attractive returns: the Trust is targeting a return of 15%
p.a. compound over the long term (with a 3 - 7 year investment horizon)'.

>  Differentiated portfolio: the Trust aims to take high-conviction equity stakes
of 3% - 25% across a concentrated portfolio of 12-18 UK micro-cap companies.

>  Experienced manager: the Trust will be managed by our Public Equity team,
a division of Downing LLP. The team is headed by Judith MacKenzie, who has
a proven track record in micro-cap investing. Judith is Citywire-AAA and FE
Five-Crown rated® and was named Fund Manager of the Year 2013 and 2015°.

>  Fees: 1% based on market capitalisation with no performance fee*.

>  Robust discount control: redemption opportunity after three years’ and a
buy-back mechanism for up to 14.99% of the equity of the Trust®.

Investment style

The Trust aims to take influential positions in a focused portfolio of 12 - 18 UK micro-
cap companies (those with market capitalisations of less than £150 million at the
time of investment). Drawing on Downing’s 30 years of experience, our investment
style is more akin to private equity than to typical public market investing. This
is apparent in our extensive due-diligence process, which includes making on-site
visits to potential investee companies, engaging with both operational and board
management and seeking a value realisation mechanism with management teams
aligned with our views.

Having a focused portfolio allows us to devote more time to understanding the
underlying investments and their markets, enabling us to foster strong relationships
with management teams. We have a value style bias and favour a proactive approach
to investment management. Over the longer term, our investment style can help
unlock shareholder value through close engagement with management teams to
implement catalysts for value creation.

!Please note, this is a target only and is not guaranteed. “Source of all fund data is Maitland
Institutional Services, source of all index data is Thomson Reuters for the period 4 Feb
2011 to 31 Jan 2017. Past performance is not a reliable indicator of future results.
3Targets the bottom 2% of the UK equity market excluding investment companies. “Total
returns including reinvested dividends, source: NSCI Annual Review 2017, 16 January
2017. °For the three-year performance of the MI Downing UK Micro-Cap Growth Fund (B
Shares) to 31/01/2017. °Small Cap Awards. "At the Directors’ ultimate discretion. *Subject
to sharebolder approval.



The Public Equity team

Our six-strong Public Equity team is headed by Judith MacKenzie, the Lead Fund Manager for the Trust. She is supported on the
management of the Trust by Alyx Wood (Fund Manager), James Lynch (Fund Manager) and Nick Hawthorn (Investment Manager).

Judith MacKenzie, Lead Fund Manager

Judith joined Downing in 2009 and is head of Downing Public Equity and a partner at
Downing LLP. Prior to joining Downing, Judith held senior investment management
positions at Aberdeen Asset Management and Acuity Capital and has over 20 years of
industry experience.

Judith has held a number of public and private directorships and advisory roles to companies
and Government, and is Citywire-AAA rated and has a FE Five-Crown rating’.

Contact

Manager Sponsor to the issue

Downing LLP Stockdale Securities Limited

Ergon House, Horseferry Road Beaufort House, 15 St. Botolph Street
London SW1P 2AL London EC3A 7BB

Contact Contact

Gemma Smith Matthew Kinkead
Gemma.Smith@downing.co.uk matthew.kinkead@stockdalesecurities.com
Alan Jupp Richard Harris
Alan@selectinvest.co.uk richard.harris@stockdalesecurities.com
0207416 7780 020 7601 6107

Risks: You should note that your capital is at risk with this investment. Past performance should not be seen as an
indication of future performance. The value of shares and the income from them is not guaranteed and can fall as well as rise
due to stock market and currency movements. When you sell your investment you may get back less than you originally invested.
The price of shares in the Company is determined by market supply and demand and may be different to the net asset value of
the Company. Forecasts are not a reliable indicator of future performance. Investments in the Company are also subject to risks
associated with investments in the UK property market.

Important notice

This is a financial promotion and is not intended to be investment advice. The content of this document has been approved by
Downing LLP, solely for the purposes of section 21(2)(b) of the Financial Services and Markets Act 2000 (as amended). Downing
is authorised and regulated by the Financial Conduct Authority (Firm Registration No. 545025). Registered in England and Wales
No. OC341575. Registered Office: Ergon House, Horseferry Road, London SW1P 2AL. Downing Strategic Micro-Cap Investment
Trust plc (the “Company”) operates under the Companies Act 2006 and is not regulated as a collective investment scheme by
the Financial Conduct Authority. The purpose of this document is to provide summary information regarding the Company. This
document is not an offer to sell nor a solicitation to buy any shares nor a prospectus for the purposes of European Parliament
and Council Directive 2003/71/EC of 4 November 2003 (as amended) (the “Prospectus Directive”). A prospectus will be prepared
and made available to the public in accordance with the Prospectus Directive if any shares are issued and, when published, can
be obtained in accordance with the Prospectus Directive. Investors should not subscribe for or purchase any shares referred to in
this document except on the basis of the information contained in the prospectus to be published by the Company in due course
relating to the shares. You should read the Prospectus before investing, and in particular the risk factors set out therein. For more
information go to www.downing.co.uk. If you are unsure whether to invest, you should contact a financial adviser. This document
may only be distributed or circulated directly or indirectly in or from within the Bailiwick of Guernsey (i) by persons licensed to
do so by the Guernsey Financial Services Commission under the Protection of Investors (Bailiwick of Guernsey) Law, 1987 (the
POI Law) or (ii) to persons licensed under the POI Law, the Banking Supervision (Bailiwick of Guernsey) Law, 1994, the Insurance
Business (Bailiwick of Guernsey) Law, 2002 or the Regulation of Fiduciaries, Administration Business and Company Directors
etc. (Bailiwick of Guernsey) Law, 2000. The circulation of this document does not constitute any offer for the subscription, sale
or exchange of any securities and therefore Downing Strategic Micro-Cap Investment Trust plc does not hold a consent under the
Control of Borrowing (Jersey) Order 1958. Subject to certain exemptions (if applicable), offers for securities in Downing Strategic
Micro-Cap Investment Trust plc may only be distributed and promoted in or from within Jersey by persons with appropriate
registration under the Financial Services (Jersey) Law 1998, as amended. It must be distinctly understood that the Jersey Financial
Services Commission does not accept any responsibility for the financial soundness of or any representations made in connection
with Downing Strategic Micro-Cap Investment Trust plc.
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